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On this page: The broader value of the project to the environment, community, and to sectoral and national
development, based on SDG indicators. Read more below, or visit Srategic Guidance for Country System
Assessments, Guidance for Countries in Assessing ERC Projects, or Mobilizing ERC Finance.

S2: Socioeconomic value: This criterion assesses the broader value of the project to the environment,
community, and to sectoral and national development, based on SDG indicators that are: (1) most relevant
for demonstrating value to the wider economy; and (2) easiest to quantify for ERC projects. While certain
carbon standards might require projects to monitor and verify their SDG contributions, which can be used as
areference, this assessment requires a further analysis to map SDG contributions that would be most relevant
to governments for assessing a project’ s wider contributions to the economy. Thisis also withstanding that
projects could be contributing to SDGs that are not yet indicated at the stage of assessment.

The following sources and analyses can serve as a guide for the assessment:

¢ Review the project’sidentified SDG contributions, if any, or otherwise benefits to the environment,
community, and economy via project documents and/or interviews with the project counterpart.

e Identify indicators provided that match the project’ s contributions and assess if they meet the indicated
threshold. See Figure 4.20.

The guidepost for the * Overall socioeconomic value' subcomponent is based on both the number of SDG
contributions, and whether the SDG contributions will be monitored and certified should be considered, as
the latter suggests a higher quality of indicators given the assurance that they will be carried out throughout
the project’ s verification cycles.

Figure 4.20. Guideposts for rating socioeconomic value
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Rationale for rating

Project has 3 or more SDG contributions that will be monitored and certified.

Project has 3 SDG contributions.

Project has 0 or 1 SDG contribution that relate to its wider economy value.

Socioeconomic value relative to similar projects

Project contributes to 100% of the possible SDG contributions specifically for its project type.

Project contributes to at least 50% of the possible SDG contributions specifically for its project type.

Project contributes to less than 25% of the possible SDG contributions specifically for its project type.

Figure 4.21. Indicatorsfor project’s SDG contributions
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¢ Capacity Positive
building e Number of employees  number o All
provided with skill

development training.
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water).
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treated.
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generation, e Total renewable number e Renewable
efficiency & energy produced by energy
access project.
e Number of
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increased access to
electricity.
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Impact area Exampleindicators Threshold Relevant for project type

€' g(j&tainable Positive

forest e Reductionin synthetic  number o |IFM
management fertilizer or pesticides e REDD
consumption on land e Agriculture
area under project.
©'Qigtainable Positive
forest e Coverageof protected  number e REDD
management areasin relation to
marine aress.
©Q(&tainable Positive
forest e Increased total above number o |IFM
management and below ground e REDD
biomass stock in e ARR
forest.
e Total areaof native
trees planted.

e Number of protected
threatened speciesin
the project area and
conservation status of
Species.

These indicators provide examples of how SDGs can be quantified, taking reference from Gold Standard’ s
SDG Impact Tooll, and may not be exhaustive. The list of indicators can evolve and be added to, based on
relevancy to the project activity and its contributions to the overall objective of the SDG. The threshold for
each SDG indicator represents the minimum quantum or change in quantum to ascertain if agiven project's
SDG contribution can be counted. See Figure 4.21.

Footnote 1. Gold Standard SDG Impact Tool

Related Content

® Guidancefor Countriesin Assessing ERC Projects (Download PDF version)

Additional Resour ces

e UN Sustainable Development Goals
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e The Atlas of Sustainable Development Goals 2023

This section isintended to be a living document and will be reviewed at regular intervals. The Guidelines
have not been prepared with any specific transaction in mind and are meant to serve only as general
guidance. It istherefore critical that the Guidelines be reviewed and adapted for specific

transactions. Unless expressly stated otherwise, the findings, interpretations, and conclusions expressed in
the Materialsin this Ste are those of the various authors of the Materials and are not necessarily those of
The World Bank Group, its member institutions, or their respective Boards of Executive Directors or member
countries. For feedback on the content of this section of the website or suggestions for links or materials that
could be included, please contact the Public-Private Partnership Resource Center at ppp@wor|dbank.org.
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